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We are certified public accountants licensed to practice in Michigan.

We further affirm the foltowing material, no" responses have been disclosed in the financial statements, including the notes, orin the
Management Letter (report of comments and recormmendations).
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Check each applicable box below. (See instructions for further detail.)

All required component units/funds/agencies of the local unit are included in the financial statements andfor disclosed in the
reporting entity notes to the financial statements as necessary.

There are no accumulated deficits in one or more of this unit's unreserved fund balances/unrestricted net assets
{P.A. 275 of 1980) or the local unit has not exceaded its budget for expenditures.

The iocal unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.
The local unit has adopted a budget for all reguired funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
other guidance as issued by the Local Audit and Finance Division.

The local unit has not been delinquent in distributing tax revenues that were collected for another taxing unit.
The local unit only holds depositsfinvestments that comply with statutory requirements.

The local unit has no iliegal or unauthorized expenditures that came to our attention as defined in the Bufletin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulletin).

There are no indications of defaication, fraud or embezzlement, which came to our atiention duwring the course of our audit
that have not been previously communicated to the Local Audit and Finance Civision {(LAFD). If there 15 such activity that has
not been communicated, please submit a separate report under separate cover.

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The local unit has canplied with GASB 34 or GASB 34 as modified by MCGAA Statement #7 and other generally
accepted accourting principles {GAAP).

The board or council approves all invoices prior {0 payment as required by charter or statute.

To our knowledge, bank reconciliations that were reviewed were perforrned fimely.

If a local unit of government (authorities and commissions included) is operating within the boundaries of the audited enlity and is not
included in this or any other audit report, nor do they obtain a stand-alone audit, please endose the name(s), addressies), and a
description{s) of the authority andfor commission.

I, the undersigned, cedify that this statement is complete and accurate in all respecis.

We have enciosed the following: Enciosed | Mot Required {enter a brief justification)

Financiat Siatements

The letter of Comments and Recommendations

Other (Describe} D
Certified Public Accountant (Firm Name) Telephone Number
Wilson, Ward CPA Fimn 231-276-7668
Stresl Address City State Zip
PO Box 205 ), interiochen Mi 48643

Authgrzing CPA Signalu Frinled Name License Number
Robert K. Ward 1101028281
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WILSON, WARD CPA FIRM (231) 276-7668
P.O. Box 205 Fax: (231) 276-7687
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Interfochen, MI 49643

August 16, 2007

Crystal Lake Township Board
Frankfort, Ml 49660

The primary purpese of this letter is to prepare. for management, information which delineates
those items encountered during the course of the audit which were either not related to the
financial. internal control and compliance reports or were not material enough te comment on
relative to them. However, these items might be significant when viewed from a management
perspective or in the longer term. This letter is intended only for the use of management and
any other parties not informed of these matters might misconstrue their meanings.

Cur Respensibility under Generally Accepted Auditing Standards

Our responsibility. as described by professional standards. is to plan and perform our audit to
obtain reasonable. but not absolute, assurance that the financial statements are free of material
misstatement and are fairly presented in accordance with generaly accepted accounting
principles. Because of the concept of reasonable assurance and because we did not perform a
detailed examination of all fransactions, there is a risk that material errors, irregularities, or
iliegal acts. including fraud and defalcations. may exist and not be detected by us.

As part of our audit, we considered the internal conirol structure of the Crystal Lake Township.
Management has the responsibility for adopting sound accounting policies. for maintaining an
adequate and effective system of accounts, for safeguarding assets and for maintaining the
structure of the internal control system to help assure the proper recording of transactiens. Our
consideration of the system of internal control was solely for the purpose of determining our
audit procedures and not {o provide any assurance concerning such internal control structure.

Significant Accounting Policies

Management has the responsibility for selection of appropriate accounting policies. In
accordance with the terms of our engagement, we will advise management of the
appropriateness of the accounting policies and their application. The significant accounting
policies used by the Crystal Lake Township are listed in the footnotes. No new accounting
policies were adopted and the application of existing policies was not changed during the fiscal
year. We noted no transactions entered into the Crystal Lake Township during the year that
were both significant and unusual. and of which, under professional standards. we are required
te inform you, of transactions for which there is a lack of authoritative guidance or consensus.




Management Judgements and Accounting Estimates

Some accounting estimates are utilized in financial statements prepared by management and
are based on management's knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. Our conclusions
regarding the reasonabieness of the estimates are based on reviewing and testing the historical
data provided by management and using this data to compute the liability.

Disagreements with Management

For the purpose of this letter. professional standards define a disagreement with management
as a matter. whether or not resolved to our satisfaction, concerning a financial accounting,
reporting, or auditing matter that could be significant to the financial statements or the auditor's
report. We are pleased to report that no such disagreements arose during the course of the
audit.

Significant Audit Adjustments

For purposes of this letter, professional standards define a significant audit adjustment as a
proposed correction of the general purpose financial statements that, in our judgment. may not
have been detected except through our auditing procedures. These adjustments may include
those proposed by us but not recorded by the Crystal Lake Township that could potentialiy
cause future financial statements te be materially misstated. even though we have concluded
such adjustments are nct material to the current financial statements. Our audit adjustments,
individually and in the aggregate, have a significant effect on the financial reporting process.

The office has excellent records, with information clearly shown and readily available. In the
test of controls, all internal controls are being used wisely with double checks on all amounts,
distributions and deposits. The impiementation of the accounting system is progressing.

This information is intended solely for the use of the Crystal Lake Township Board and
management of Crystal Lake Township and is not intended to be and should not be used by
anyone other than those specific parties.

Sincerely,

w é’( e, U/OVM i e

Wilsen. Ward CPA Firm
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WILSON, WARD CPA FIRM (231) 276-7668
P.0. Box 205 Fax: (231) 276-7687
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Crystal Lake Township
Honor, Michigan

We have audited the financial statements of Crystal Lake Township as of and for the year ended March
31, 2007, and have issued our repert thereon dated August 16, 2007. We conducted our audit in
accordance with auditing standards generally acceptec in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards. issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Crystal Lake Township's internal control over
financiat reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of Crystal Lake Township's internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of Crystal Lake Township's internal control over financial reporting.

Qur consideration of internal control over financial reperting and internal control over compliance was for
the {imited purpose described in the preceding paragraph and would not necessarily identify afi
deficiencies in internal control that might be significant deficiencies or material weaknesses. However. as
discussed below. we identified certain deficiencies in internal control that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis . A significant deficiency is a contrel deficiency, or combination of confrol
deficiencies that adversely affects the entity’s ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or delected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remate likefihocd that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Qur consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal contral
that might be significant deficiencies and considered to be material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above.




Compliance and Other Matters

As part of obtaining reasonable assurance about whether Crystal Lake Township's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
reguiations, contracts. and grant agreements, noncompliance with which could have a direct and materiai
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Crystal Lake Township's response to the findings identified in our audit are described above. We did not
audit Crystal Lake Township's response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the management, others within the
organization and the Township Beard and is not intended to be and should not be used by anyone other
than these specified parties.

W(f ( pr, (_/C/oaya@ Cf‘#'f{‘f::«l/’ e

Interiochen, MI
August 16, 2007
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WILSON, WARD CPA FIRM {231)276-7668
P.O. Box 205 Fax: {231) 276-7687
3015 M-137 E-mail: wilson{@wilsonward.com

Interfochen, M1 49643

INDEPENDENT AUDITOR'S REPORT

To the Crystal Lake Township Board
Frankfort, Michigan

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund infarmation of Crystal Lake Township, Benzie County, Michigan, as of and for the year
ended March 31, 2007, which collectively comprise the Township's basic financial statements as listed in the table of
contents, These financial statements are the responsibility of Lake Township’s management. Our responsibility is to
express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
Generat of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit inciudes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our apinion, the financiai statements referred to above present fairly, in ail material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
Crystat Lake Township as of March 31, 2007 thereof for the year then ended in conformity with accounting
principles generaily accepted in the United States of America. In accordance with Government Auditing Standards,
we have also issued our raport dated August 16, 2007, on our consideration of Crysta! Lake Township's internal
control over financial reperting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal controt over financial reporting and compliance and the results of that testing and not to provide an
opinion on the internal contrei over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in conjunction with this
report in considering the results of our audit.

The management’s discussion and analysis and budgetary comparison information are not a required part of the
basic financial staternents buf are supplementary information required by accounting principles generally accepted in
the United States of America. We have applied certain limited procedures. which consisted principally of inquiries of
management regarding the metheds of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion o it

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Crystal Lake Township’s basic financial statements. The introductory section, combining and individual nonmajor
fund financiaf statements, and statistical tables are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The combining and individual nenmajor fund financial statements
and the schedule of expenditures of federal awards have been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole, The introductory section and statistical tables have not been subjected
to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no
opinion on them.

L&)L‘(sw.( Warel . CPF i v

Interiochen, M!
August 18, 2007




Chrystal Lake Township

Management Discussion and Analysis

This discussion and analysis provides an overview of the Township's financial activities for the
fiscal year ended March 31, 2007. Please read it in conjunction with the Township's financial
statements.

Financial Highlights:

The Township's net assets changed with a 2.2 percent decrease attributed to major work
in the cemetary.

Using this Annual Report:

This annual report consists of a series of financial statements. The Statement of Net Assels
and the Staternent of Activities provide information about the activities of the Township as a
whole and present a longer-term view of the Township's finances. Fund financial statements
tell how these services were financed in the short-term, as well as what remains for future
spending. Fund financial statements aiso report the Township’s operations in more detail than
the govermnment-wide financial statements.

The Fund Financial Statements present a short-term view; they tell us how the {axpayer's
resources were spent during the year, as well as how much is available for future spending.
Fund Financial Statements also report the Township's operations in more detail than the
Government-Wide Financial Statements by providing information about the Township's most
significant funds. The Fiduciary Fund Statements provide financiat information about activities
for which the Township acts solely as a trustee or agent for the benefit of those cutside of the
government.

Reporting the Township’s Most Significant Funds:
1. Government Fund Types use modified accruatl basis and include -

The general funds account for fiscat resources in use for general types of operations. The
general fund is a2 budgeted fund and any fund balances are considered as resources
available for use. Revenues are derived primarily from property taxes and state and
federal distributions, grants and other intergovernmental revenues.

The special revenue funds account for specific governmental revenues requiring separate
accounting because of legal or regulatory provisions or administrative action. These funds
are employed to maintain integrity for the various sources of funds.

The capital projects funds account for financial resources to be used for the acquisition or
construction of major capital facilities (other than those financed by proprietary funds and
trust funds).

2. Fiduciary fund types include -

The Trust and Agency Fund is unbudgeteg and accounts for activities within those areas
where the Township is operating in either a trust or agency status. These funds have no



equity, assets are equal te liahilities, and do not include revenues and expenditures for
general operations of the Township.

3. Proprietary fund types include -

The enterprise funds use the full accrual basis for operations: (&) that are financed and
operated in a manner similar to private business enterprises where the intent of the
governing body is that the costs (expenses including depreciation} of providing goods or
services to the generai public on a continuing basis be financed or recovered primarily
through user charges: or, {b) where the goveming body has decided that periodic
determination of revenue earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability or other purposes.

The Township as a Whoie:

The following table shows current year net assets:

Assels
Cash 586,084
Other Current Assets c
Capital Assets Net 8
Total Assets 596,084
Liabilities and Net Assets
Liabilities 0]
Net Assets 596.084
Total Liabilities and Net Assets 586,084

The Township's combined net assets decreased 2.2% from a year ago - dropping from
$600,416 to $596,084. This was primarily due to prudent township operations

2007

Revenues

Taxes 83,769

State Grants 65,503

Interest and Rental 13,763

Charges for Services it

Other 24 669
Total Revenue 187,704
Expenditure 202.037

Excess Expenditure {4,332}



The Township's Funds:

Our znalysis of the Township's major funds begins in the supplemental data following the entity
wide financiai statements. The fund financial statements provide detail information about the
most significant funds, not the Township as a whole. The Township Board creates funds to
help manage money for specific purposes as well as ‘o show accountability for certain
activities such as special property tax millages.

The General Fund pays for most of the Township's governmental services. The amount
transferred from the Generat Fund for Fire Services is supported by an operational budget
approved by the Township Board and included the use of reserve funds.

General Fund Budgetary Highlights:

Qver the course of the year the Township Board was able to maintain the township
departments within their prescribed budgets.

Capital Asset and Debt Administration:

Capital Assets
The Township made no major capitai improvements in 2007,
Accumulated
Asset Depreciation  Depreciation
General Fixed Assets
Buiidings 91,236 0 91,2386

Debt
The Township acquired no debt in 2007.
Economic Factors and Next Year's Budgets and Rates:

Lake Townships 2007-2008 budget calls for the aflocated millages to support general and fire
funds.

General Overview of the Accomplishments of Crystal Lake Township in the 2006-2007
Fiscal Year:

The Township finances have been managed very closely during this fiscal year, This is
reflected in a slight increase of the General Fund batance. The Township is in a very healthy
state as g whole.

Contacting the Township’s Management:

This financial report is intended to provide our citizens, taxpayers, customers and investors
with a general overview of the Township’s finances and to show the Township's accountability
for the money it receives. If you have questions about this report or need additional
information, we welcome you to contact our office at {231) 352-9791.



CRYSTAL LAKE TOWNSHIP
STATEMENT OF NET ASSETS
MARCH 31, 2007

Primary Government

Governmental
Activities
ASSETS
Cash. investments and cash equivalents $596,084
Receivables {net) g
Prepaid Expenditures 0
Intemat balances 0
inventories
Capital Assets, nat 0
Total Assets 596,084
LIABILITIES
Accounts payable g
Deferred revenue 0
Due to Other Agencies 0
Noncurrent liabilites:
Due within one year 0
Due in more than one year 3]
Total Liabilities a
NET ASSETS
Invested in capital assets, net of related debt 0
Restricted for:
Capital projects
Debt Service
Unrestricted {deficit}) 596.084
Total Net Assets 596,084
Total Liabilities and Net Assets $586.084

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



CRYSTAL LAKE TOWNSHIP
STATEMENT QF ACTIVITIES

FOR THE YEAR ENDED MARCH 31, 2007

Funciions/Programs

Primary government

Governmental activities:
Legislative
General government
Fublic safaty
Public warks
Healih and Welfare
Community and Economic Bevelopment
Recrealion and Culture
Olher
Interest an Long Term Debt

Total Govermental Activilies

Program Revenues

Met (Expense) Revenue ani
Changes in Met Assets

General revenues.

0l

Operating Capilal Primary Government
Charges for Granis and Granis and Governmental
Expenses Services Contributions  Contributions Activilies

$23,045 $0 {$23,045)
87,240 o (87,240}
32,755 949 {31,808)
55,354 0 (55,354)

0 0

0 0

3,643 {3,643)

0 0

g 0

202,037 949 ] 0] (201,087}

Taxes

Property Taxes-general 93,769

Property Taxes-debt service 4]

State-Sharad Revenues 65,503

Unresiricted Investment Earnings 13,763

Franchise taxes 0

Caontributions s}
Miscellanecus 23,720

Transfers 0

Total General Revenues-Special tems and Transfers 196 755
Changes in Net Assets {4.332)

Net Assets - Beginning 600 415

MNet Assels - Ending $506,084

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS




CRYSTAL LAKE TOWNSHIP
BALANCE SHEET
GOVERNMENTAL FUNDS
MARCH 3%, 2007

QOther
General Non-major
Fund Funds Total
ASSETS
Cash. investrments and cash equivalents $450,903 $145,182 $596,084
Receivabies {net) 0 0 g
Prepaid Expenditures 0 ¢
Internal baiances 0 G 0
Inventories 0
Captial Assets 0
Total Assets 450,903 145,182 586,084
LIABILITIES
Accounts payabie 0 0 0
Internal balances 0
Accrued payables 0
Deferred revenue 0 0 0
Noncurrernt ligbilites: 0
Due within cne year 0
Due in more than one year Q
Total Liabilities a a 0
NET ASSETS
invested in capital assets, net of related debt
Restricted for:
Capital projects 0
Debt Service 0
Unrestricted {deficit) 450.803 145,182 596,084
Total Net Assets 450,863 145,182 586.084
Total Liabilities and Net Assets 34850,903 5145,182 $596,084
Amounts reponied for Governmental Funds Balance Shaet are different because:
Balance per above $506.084
Add Capital Assets g
Less Long Term Debt a
Balance per Governmental Funds Balance Sheet $596.084

THE FOQTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



CRYSTAL LAKE TOWNSHIP
STATEMENT OF REVENUE, EXPENDITURES, AND
CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS
YEAR ENDED MARCH 31, 2007

Non-Major Totai
General Govemmental Governmental
Fund Funds Funds
Revenues
Taxes and Penaities %$87.87¢ $5,899 $93,76%
Licenses and Permits 4] 0
Federal Grants o
State Grants 65,503 85,503
Charges for Services 949 c 849
Fines and Forfeits 0
Interest and Rentals 12,113 1,651 13,7863
Other Revenue 1,804 21,818 23,720
Total Revenues 168,339 28,365 197.705
Expenditures
Currant
Legisiative 23,045 23,045
General Governmaent 87.240 87.240
Public Safety 0 32,755 32,755
Public Works 1,121 54,233 55,354
Health and Welfare C
Recreation and Culturai 3643 3,643
Other ¢ g
Capital Cutay G
Debt Service C ¢]
Totat Expenditures 115,049 88,987 202,037
Excess of Revenues Qver {Under) Expenditures 53,290 {57,622) {4,332}
Other Financing Sources {Uses)
Transfers In 0 5,804 6,804
Transfers {Out) {6,804) 0 {5,804)
Bond Proceeds 0 0] G
Total Other Financing Souces {Uses) {6,804} 8,804 0
Excess of Revenue and Other Sources Qver {Under)
Expenditures and Other Uses 46 486 {50,818} {4,332)
Fund Balance April 1, 2004 404,416 196,000 500,418
Fund Balance March 31, 2005 3450,8903 5145,182 3$556,084
Amounis reported for govemnmental activities in the statement of activities are different because;
Net Change in Fund Balances - Totat Govermentmental Funds {34,332)
Govemmental! funds repart capital outlays as expenditures; in the statement of
activities these costs are aliocated over their estimate usaful lives as depreciation. 50
Repayment of bond interest is an expenditure in govemmental funds, but not in
the statement of activities. 0
Changes in compensated absences are recorded when eamed. 0
Change in Net Assets of Governmental Activities {54,332}

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



CRYSTAL L AKE TOWNSHIP
FOOTNOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

The accounting policies of the Township conform to generally accepted accounting principles as appiicable
to governmental units. The following is a summary of the significant accounting policies,

A. Reporting Entity

Crystat Lake Township is located in Benzie County, Michigan. The Township is governed by an elected five
member board. Services are provided to approximately 980 residents and include fire protection and general
cammunity enrichment services. The criteria established for determining the various agencies and boards
to be included in the Township's general purpose financial statements depends on the extent such agencies
and boards are a part of, controlied by or dependent on the Township. The criterion used o determine the
reporting entity, "is the ability to exercise oversight responsibiiity over such agencies by the governmental
unit's elected officials.”

B. Summary of Significant Accounting Policies
Basis of Presentaticn

The accounts of the government are organized and cperated on the basis of funds and account groups. A
fund is an independent fiscal and accounting entity with a seif baiancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used to aid management in demonstrating
compliance with finance-related legai and contractual provisions. The minimum number of funds are
maintained consistent with legal and managerial requirements. Account groups are a reporting device to
account for certain assets and liabilities of the governmentai funds not recorded directly in those funds,

Basis of Accounting

Basis of Accounting refers to how revenue and expenditures or expenses are recognized in the account and
reported in the financial statements. The basis of accounting, as required under generaily accepted
accounting principles, varies for each fund.

General, special revenue, debt service, capital projects and trust and agency funds should be accounted for
using the modified accruai basis of accounting. Under the modified accrual basis of accounting, revenue is
recegnized in the accounting pericd in which it becomes available and measurable. Expenditures are
recognized in the accounting period in which the related fund liability is incurred, if measurable.

Enterprise funds should be accounted for using the accrual basis of accounting. Under the accruai basis of
accounting, revenue is recognized in the accounting pened in which it is earned and becomes measurabie.
Expenses are recaognized in the accounting period incurred, if measurable.

The accounting policies of Crystal Lake Township conform to generally accepted accounting principles and
include the following fund types

1. Government Fund Types use maedified accrual basis and include -

The general funds account for fiscal resources in use for general types of operations. The general
fund is a budgeted fund and any fund balances are considered as rescurces available for use.
Revenues are derived primarily from property taxes and state and federal distributions, grants and
other intergovernmental revenues.

13



The special revenue funds account for specific governmental revenues requiring separate accounting
because of legal or regulatory provisions or administrative action. These funds are employed to
maintain integrity for the various sources of fund.

The capital projects funds account for financial resources to be used for the acquisition or
construction of major capital facilities {other than those financed by proprietary funds and trust funds).

2. Fiduciary fund types include -

The Trust and Agency Fund is unbudgeted and accounts for activities within those areas whersin
the township is operating in efther a trust or agency status. These funds have no equity, assets are
equal to liabilities, and do not include revenues and expenditures for general operations of the
township.

C. Government-Wide and Fund Financial Statements

The Government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the primary govemment and its
component units. For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, normally supported by faxes and intergovernmental revenues. are reported
separately from business-type activities which rely to a significant extent cn fees and charges for support.
Likewise. the primary government is reported separately from certain legally separate component units for
which the primary government is financially accountabiz.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segrmentare offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include: (1) charges to customers or applicants who purchase. use,
or directly benefit from goods, services, or privileges provided by a given function or segment; and (2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular function
or segment. Taxes and other items not properly included among program revenues are reporied instead as
general revenue.

Separate financial statements are provided for governmenta! funds, proprietary funds and fiduciary funds.
even though the latter are exciuded from the government-wide financia! statements, Major individuai
govemnmental funds and maior individual enterprise funds are reported as separate columns in the fund
financial statements.

D. Budgets and Budgetary Accounting

The general fund and enterprise fund types are under formai budgetary control, Budgets shown in the financial
statements for these funds were prepared on a basis the same as the modified accrual basis used fo refiect
operations and include those amounts formally appropriated by the Township Board.

E. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amount of revenues and expenses during the reported period. Actual results could differ from those
estimates.



2. Excess of Expenditures over Appropriations

The focal unit shall not incur expendifures in excess of appropriations. This also requires a disclosure of all
such functional areas which exceeded budget. As such. a budgeted statement is included in the
supplementary data portion of these financial statements.

3. Financial Control of Funds

As authorized by Act 20, Public Act of 1943, as amended, siates that the Township, by resolution may
authorize its treasurer to invest surplus funds in the following manner:

1. Direct obligations of the United States or an agency or instrumentaiity of the United States.

2. Inany account or depository which is a member of the F.D.I.C. or a savings and loan which is a
member of the Federal Savings and Loan Insurance Corporatien, or a credit unien which is
insured by the National Credit Union Administration.

3. Fifty percent of the funds may be invested in commercial paper rated at the time of purchase
within the three highest classifications by not less than two standard rating agencies and which
mature not more that 270 days following the date of purchase.

4. In United States Government of federal agency obligations repurchase agreements.

5. In bankers scceptances of the United States banks.

6. In mutual funds composed of investment vehicles which are legal for direct investment of local
units of government in Michigan.

4. Cash and |nvesiments

Deposits of the Township are as authorized by the Township Board. A summary of these accounts and
amounts is included in the suppiemental data section of this report. All funds of Crystal Lake Township have
been invested in those depaositories or investments as authcrized by Michigan Compiled Laws Section 128.91.
The balance sheet account for all funds includes all cash, investments and imprest {petty cash) funds.

In accordance with GASS Staterment No. 3, risk disciosures must be made to indicate the amounts of cash
insured or uninsured. A general summary of these assets is as follows:

Carrving Value  Bank Value

Insured $ 100.0C0 % 100,000
Uninsured $ 496084 $ 496,084

The township also carries 5236,645 in money market investments that are not categorized as to risk.

5. Changes in General Fixed Assets

General Fixed Assets have been acquired for general township purposes and at the time of purchase
were recorded as expenditures. As a Township policy, assets valued at less than 35000 are considered
to be supplies and are not recorded as fixed assets, The township hall has been fully depreciated and
there is no determinable cost related to the cemetery

Balance Baiance
4/01/0§ Additions Ceieticns 3/31/07
Land, Improvements and Bldgs $ 81,236 391,238



8. Compensated Absences and Post Employment Benefits

The township does not pay for compensated absences.

7. Contingent Liabilities

There are no known contingent liabilities.

§. Risk Management

The township carries commercial insurance as a protection against risk.

9. Taxes receivabie

Taxes receivable refiected in the generat fund represent delinquent real property taxes and tax
administration fees on delinquent real property taxes. Benzie County funds the delinquent tax roll by
selling tax notes annually and distributing the proceeds to the governmental units. Accordingly, these
delinquent taxes and related fees are recorded as revenue in the current year.



SUPPLEMENTAL DATA SECTION

17



WILSON, WARD CPA FIRM {231) 276-7668

P.O. Box 205 Fax: (231) 276-7687
3013 M-137 E-mail: wilson{@wilsonward.com
Interlochen, MI 49643

To the Crystal Lake Township Board
Frankfort, Mi

We have audited the combined financial statements of Crystal Lake Township for the year
ended March 31. 2007, Qur audits were made for the purpose of forming an opinion on the
combined financial statements taken as a whole. The accompanying schedules, as listed in the
table of contents, are presented for purposes of the additiona!l anaiysis and are not a required
part of the combined financials statements. Such infermation has been subjected to the
auditing procedures applied in the audits ¢f the combined financial statements and. in our
opinion, is fairly stated in ail matenal respects in relation to the combined financial statements
taken as a whole.

U.pf(s%( (,l)cwcg, ClA- Fira

Interfochen. Ml
August16, 2007

18



GENERAL FUND



Crystal Lake Township
Balance Sheet
General Fund

As Of March 31, 2007

Assets

Cash In Bank and investmenis $450,903

Accounts Receivable 0

Taxes Receivable 0

Due From Cther Agencles 0

Due From Cther Funds 8]
Total Assels $450.803

Liabilities and Fund Balance

Liabiites
Accounts Payable S0
Accrued Salaries & Wages ¢
Deferred Revenue g
Due To Gther Funds ]
Compensated Absences 0
Total Liatilities 0
Fund Baiance
Reserved for Equipment Replacement g
Unreserved 450,903
Totai Fund Balance 450,903
Totat Lizhilities and Fund Balance $450,803

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Crystal Lake Township
Statement of Revenues, Expenditures and Changes in Fund Balance
General Fund

For the Year Ended March 31, 2007
General

Fund
March 31, 2007

Hevenue
Taxes $87,870
Admin Fees 0
Licenses and Permits 0
Charges for Services 849
Interest & Rentals 72,113
Other Revenues 1,670
Donations 0
State Shared Revenue 65,503
Cable Franchise Fees 0
Reimbursements 234
Total Revenues 168,338
Expenditures
Current
Legislative 23.045
General Govemnment 87,240
Flanning and Zoning c
Public Works 1,121
Zonning Board 0
QOther 3,643
Tetal Expenditures 115,049
Excess Revenue {(Expenditures) 53,290
Qperating Transfers in {cut} {6.804)
Fund Balance - Beginning of Year 404,416
Brior Period Adjustment 8]
Fund Balance - End of Year $450,903

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Crystal Lake Township
Statement of Revenues, Expenditures and Changes in Fund Balance-Budget Vs Actuai
General Fund
For the Year Ended March 31, 2067

Budgst Budgst Actuat Variance
Beginning Year Ended Year Ended Favorable
April 01, 2006 March 31, 2007 March 31, 2007 {Unfavorable)
Revenue
Current Propery Taxes $88,300 $88,300 $83,604 {$4,6986)
Delinquent Tax 1.500 1,500 4,121 2,621
Penalties on Taxes 0 0 145 145
Admin Fees 0] 0 0 G
Licenses and Permits 8] Q 0 0
State Shared Revenues 67,000 67.000 85,503 (1.497)
Use Fees 2,800 2,800 0] {2,800}
Charge for Services 770 770 349 179
Eamed interest 5,500 5,500 12,113 8,613
Rents and Royalties ¢ 0 C 0
Franchise Fees 0] 0 0 0
Reimbursements 850 850 234 {8186}
Misc 0 [#] 1,670 1,670
Total Revenues 166,720 166,720 168,338 1.819
Expenditure
Legislative
Township Board:
Salaries and Wages 4] 0 5,049 {5,049}
Supplies and Maintenance 0 0 1,364 {1,384)
Professicnal Services a a 100 {100}
iMileage o ¢ 9] G
Printing and Advertising 0 0 1,102 (1,102}
Postage 8] 0 o G
Insurance and Bonds o] 4] 7,783 {7,763)
Dues 0 0 4875 {4,875)
Misc 30,600 30,0600 2,782 27,208
Capital Qutlay 0 g G 0
Totat Township Board 30,000 30.000 23,045 5,955
General Govermment:
Township Supervisor
Salaries and Wages 15,493 15,493 16,633 {1,140}
Office Supplies i 0 0 0
Misc 3.000 3,600 983 2,017
Mileage G 0 0 0
Total Township Supervisor 518,493 $18,493 $17.616 5877

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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Crystal Lake Township
Statement of Revenues, Expenditures and Changes in Fund Balance
General Fund

For the Year Endad March 31, 2007

Budget Budget Actual Variance
Beginning Year Ended Year Ended Favorable
April 01, 2008 March 31, 2007 arch 31, 2007 {Unfavorable)
Elections:

Sataries and Wages $20,080 $20,000 80 $20,000

Office Supplies G 0 584 {584)

Mileage ¢ 0 v 8]

Misc G 0 460 {480)

Capital Qutiay 0 O 0 c
Total Elections 20,000 20,000 1,044 18,956
Legal:

Professional Services ¢ Y g g
Total Legat 0 0 IV 0
Assessor.

Contractual 16,344 16,344 18,344 0

Supplies 8] 0 453 {453}

Mileage and Trave! 0 o c 0

Misc 8,000 6,000 2.258 3,742

Capital Quttay 0 0 0 G
Totat Assessor 22,344 22,344 19,055 3,289
Clerk:

Salaries and Wages 16,683 16,693 18,293 {1.600)

Office Supplies o} #] 0 8]

Mileage 0 c 0 0

Capitat Qutlay 0 0 o 0

Misc 5,000 5.000 427 4,573
Total Clerk 21,693 21,693 18.720 7.546
Board of Review

Salaries 3,500 3,500 679 2,821

Supplies e 0 G

Education 0 ¢ 0

Misc o 0 0 i
Total Board of Review $3,500 33,500 $67% 32,821

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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Crystal Lake Township

Statement of Revenues, Expenditures and Changes in Fund Balance

General Fund

For the Year Ended March 31, 2007

Budget Budget Actuat Variance
Beginning Year Ended Year Ended Favorable
April 01, 2006 March 31, 2007 March 31, 2007 {Unfavorable}
Treasurer:
Salaries and Wages $15,493 515,483 $17.811 {%2,318)
Office Supplies G o 0 G
Telephone c Y, G 0
iviiteage 8] o 0 G
Misc 5,00C 5,000 845 4,155
Capita! Cutlay 0 0 g iy
Printing 0 0 2,323 {2,323}
Total Treasurer 20,493 20,493 20,879 {486)
Township Hall and Grounds:
Prof Services o O G 0
Mileage 0 ¢ 0 o
Insurance and Bonds o ¢ 0 it}
Public Utilites o ¢ 2,873 (2,973)
Repairs o it 1,035 {1,035)
Capital Outlay y; 0 0 0
Misc. 70.000 70,000 5,138 £64.862
Total Township Hail 70,000 70,000 G146 80,854
Toial General Govemment $176,523 $178,523 $87.,240 597,145

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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Crystal Lake Township
Statement of Revenues, Expenditures and Changes in Fund Balance

General Fund

For the Year Ended March 31, 2007

Budget Budgst Actual Variance
Beginning Year Ended Year Ended Favorable
April 61, 2008 March 31, 2007 March 31, 2007 {(Unfavorable)}
Planning and Zoning:
Salaries and Wages $10,500 310,500 30 $10,500
Supplies 0 0 0 ¢}
Mileage o 0 0 0
Printing 0 0 C 0
Misc 2,000 2,000 0 2,00C
Total Planning and Zoning 12,500 12,500 G 12,5G0
Planning and Zoning Admin;
Salaries and Wages 2.000 2,060 a 2,000
Supplies G G 0 0
Mileage 8] 0 4] G
Printing o o 0 0
Misc 8] 0 0 8]
Total Planning & Zoning Admin 2,000 2,600 o 2,600
Public Works:
Roads 18,318 19,318 1,121 18,187
Sanitation o 0 0] ¢
Compuier o 0 g G
Misc g 4] G G
Total Public Works 19,318 19,318 1,121 18,197
Zoning Board of Appeals:
Salaries 0 G 0 0
Misc 0 8] 0 0
Totat Zoning Board of Appeatls 8] 0 0 G
Other Expenses:.
Audit 0 o 0 0
Employee Benefits ¢ ¢} & 0
Fire Contract 5,000 5,000 3,643 1,357
Contingency ¢ Q 8] G
Total Other Expenditures 5,000 5,000 3,643 1,357
Total Expenditires 245,341 245,341 115,048 136,154
OTHER FINANCING SOURCES
Operating Transfers In(Qut) (6,804
Excess Revenue & Cther Financing Uses Over
(Under) Expenditures 46,486
Fung Batance - Beginning of Year 404,416
Fund Balance - End of Year $450.803

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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LE

Assels

Cash in Bank
Cerificate of Deposit
Taxes Receivable
Due From GF

Total Assets

Liabilities and Fung Balance

Liahilities
Accounis Payable
Due to General Fund
Total Liabilities

Fund Balance
Reserved for Equipment Replacement
Unreserved

Total Fund Balance

Total Liabilities and Fund Balance

Crystal Lake Township
Combining Balance Sheet
Special Revenue Funds

As Of March 31, 2007

Fire Computer  Cemetary Road

Fund Fund Fund Fund Total
$81,962 $C $63,220 $0 3145,182
0 0 0 ]
0 0 a
o 0 [\
81,962 0 63,220 0 145,182
0 0 0 0 0
0 0
0 0 0 0 0
0 0
81,962 0 63,220 0 145,182
81,982 0 63,220 0 145182
$81,962 30 $63,220 $0_ $145,181

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Crystal Lake Township
Combining Statement of Revenues, Expenditures & Changes in Fund Balance
Special Revenue Funds

For The Year Ended March 31, 2007

Fire Computer Cemetery Road
Fuind Fund Fund Fund Total

Revenues
Property Taxes 35,8499 $0 35,809
Delinquent Property Taxes o 0
Charges For Services 0 0
Interest 770 353 11 487 1,651
Granis o 0
MiscellaneQus ¥ 18,771 3,045 21,816

Total Revenue 8,669 353 18,812 3,532 29365
Expendilures
Contracival 32,735 54 233 J 86,987
Miscellaneous 0 0

Total Expenditures 32,755 4] 54,233 0 86 987
Excess Revenue {Expenditures) (26,086) as3 (35,421) 3,532 (57,622)
Transfer In {Out) 50,000 {(A7.775) 36,908 {42, 329) 6,804
Fund Balance - Beginning of Year 58 048 37423 51,732 38,797 196,000
Fund Balance - End of Year $81,862 §0 §63,220 50 $145 182

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

8



Crystal Lake Township
Balance Sheet
Fire Fund

As Of March 31, 2007

Assets

Cash In Bank and Investrnents
Certificate of Deposit
Taxes Receivable

Total Assets

Liabilities and Fund Balance

Liabilities
Accounts Payable
Due to General Fund
Totai Liabilities

Fund Balance
Reserved for Equipment Replacement
Unreserved

Total Fund Balance

Total Liabilities and Fund Balance

$81,962
0
Y

81,962

oD o

g
81,862

81,962

$81,962

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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Crystal Lake Township
Statement of Revenues, Expenditures & Changes in Fund Balance
Fire Fund

For The Year Ended March 31, 2007

Actual

Revenues
Property Taxes $5,8699
Delinquent Tax 0
Interest 770
Grants g
Miscellanecus o]

Total Revenue 6,668
Expenditures
Contract 32,755
Administrative
Insurance 0
Building Maintenance 0
Equipment Supplies 0
Misceilaneous Q
Other 0

Total Expenditures 32,755

Excess Revenues {Expenditures) {26,086)
Transfer In {out) 50.000
Fund Balance - Beginning of Year 58,048
Fund Balance - End of Year 381,962

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Crystal Lake Township
Balance Sheet
Cemetery Fund

As Of March 31, 2007

Assels

Cash In Bank

Certificate of Deposit

Taxes Receivable

Due from Generat Fund
Total Assels

Ljabilities and Fund Balance

Liabilities
Due to Improvement Fund

Fund Balance
Reserved for Equipment Replacement
Unreserved

Total Fund Balance

Total Liabilities and Fund Balance

363,220
$0

0

Q

63,220

0
£§3.220

63,220

_$63.200

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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Crystal Lake Township
Statement of Revenues, Expenditures & Changes in Fund Balance
Cemetery Fund

For The Year Ended March 31, 2007

Revenues

Property Tax S0

Charges far Services 18,771

interest 41
Total Revenue 18,812

Expenditures

Contract 53,394
Misc 838

Total Expenditures 54,233

Excess Revenues {Expenditures) (35,421)
Transfer In {Out) 36,808
Fund Balance - Beginning of Year 61,732
Fund Balance - End of Year 563220

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Crystal Lake Township
Balance Sheet
Read Fund

As Of March 31, 2007

Assels

Cash In Bank 30

Certificate of Deposit $0

Taxes Receivable 0

Due from General Fund 0
Total Assets o

Liahilities and Fund Baiance

Liabilities
Cue to Improvement Fund 0

Fund Balance

Reserved for Equipment Replacement g
Unreserved )
Total Fund Balance 0
Total Liabiiities and Fund Balance 30

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Crystal Lake Township
Statement of Revenues, Expenditures & Changes in Fund Balance
Read Fund

For The Year Ended March 31, 2007

Revenues
Property Tax S0
Delinquent Tax o
Interest 487
Other 3,045
Totat Revenue 3,532
Expenditures
Misc. Expenditures 0
Capital Expenditures 0
Total Expenditures 0
Excess Revenues (Expenditures) 3,832
Transfer in (Out) {42.329)
Fund Balance - Beginning of Year 38,797
Fund Balance - End of Year $0

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Crystal Lake Township
Balance Sheet
Computer Fund

As Of March 31, 2007

Assets

Cash In Bank and investments
Due From Cther Funds {General}

Total Asseis

Liabilities and Fund Balance

Liabilities

Unreserved Fund Balance

Total Liabilites and Fund Balance

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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Crystal Lake Township
Statement of Revenues, Expenditures & Changes in Fund Balance
Computer Fund

For The Year Ended March 31, 2007

Revenues _
Inspection Fees S0
Interest 353
Total Revenues 353
Expenditures
Payroll G
Miscellaneous N
Total Expenditures 0
Excess Revenue {Expenditures) 353
Transfer in (Qut) (37.775)
Fund Balance - Beginning of Year 37,423
Fund Batance - End of Year $0

THE FOOTNCTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



